
On May 11, 2020, Canada’s federal government announced the establishment of 
the Large Employer Emergency Financing Facility (LEEFF), which offers bridge 
financing of up to $60 million or more to companies with annual revenues generally 
$300 million or higher. 

That same day, the Business Credit Availability Program (BCAP), which had been 
established earlier in the pandemic to provide more than $10 billion of additional 
support to mostly small and medium-sized businesses, was expanded to include 
mid-sized companies with larger financing needs. Administered through the 
Business Development Bank of Canada (BDC) and Export Development Canada 
(EDC), the program includes loans of up to $60 million per company and guarantees 
of up to $80 million.

Looking at the last three major economic downturns—which began in 1990, 2002, 
and 2008—Canada has bounced back relatively quickly, exceeding pre-crisis FDI book 
value growth within two years of hitting the trough in two of the three crises.

Prior to the 2008 crisis, FDI stock had grown a dramatic 17.18% in 2007 and so, not 
surprisingly, FDI growth did not return to that same growth within two years of hitting 
the trough. Nevertheless, FDI stock did reach accelerated growth by 2012, and, similar 
to the ’90s recession and the SARS crisis, growth accelerated for two straight years 
after hitting the trough.
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LOOKING AHEAD 
THROUGH A REAR-
VIEW MIRROR

UPDATES TO CANADA’S COVID-19 ECONOMIC 
RESPONSE PLAN

CANADA HAS FARED WELL IN FDI GROWTH 
AFTER MAJOR FINANCIAL CRISES

As the world looks with cautious optimism  to leave 
the worst of the COVID-19 pandemic in our collective 
rear-view mirror, Canada is—as I suggested in my 
previous bulletin message—well-positioned for a 
strong and resilient economic transition.

Yes, we can look first and foremost to the present—
the strong economic foundation Canada has built, 
the focus on protecting health, the extensive 
government support programs—as proof points 
that Canada will experience a recovery seeing 
more global investors choosing Canada as the 
future unfolds.

Part of the answer, however, also lies in the past—
in Canada’s historical resilience to past crises: the 
1990-1992 recession, the 2002-2004 SARS-related 
economic downturn, and the 2008-2009 financial crisis. 

As the accompanying charts reflect, FDI to Canada 
has rebounded quite rapidly after the three most 
recent crises.

In all three crises, FDI stock (total accumulated 
investment in Canada at a specific point in time) 
experienced two consecutive years of accelerated 
growth after hitting the crisis trough. In two of these 
three crises, FDI stock returned to pre-crisis growth 
within two years.

Clearly, this historical resilience bodes well for 
Canada’s current return to economic health, and 
the continued attraction of global investors who 
look ahead to growth and prosperity by investing 
in Canada.

I encourage you to reach out to any of our expert 
professionals in Investor Services to find out more 
about how we can help you with your decision to 
invest in—or expand within—Canada.

They look forward to hearing from you. And I look 
forward to staying in touch with you.  

Ian G. McKay
Chief Executive Officer, Invest in Canada

#CanadaResilient Bulletin
JUNE 2020

If FDI stock growth in the COVID-19 pandemic behaves similarly as it did during 
SARS or the 2008-2009 financial crisis, FDI stock growth could begin to accelerate 
as soon as 2023 or 2024. 
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https://pm.gc.ca/en/news/news-releases/2020/05/11/prime-minister-announces-additional-support-businesses-help-save
https://www.canada.ca/en/department-finance/programs/financial-sector-policy/business-credit-availability-program.html

